DIRECTORS REPORT

The Directors of your Cormpdny are pleased to present the un-audited

Accounts for the 2™ Quarter and half vedr ended on A1 Decernber
2008,

Operating Resulis

Your compdany earned O gross profit of Rs. 1462 million for the half year
ended on 31" December, 2006 s compdred to BsS7S Milion  for the

same  period last year, Results for the Guarter ending on 31+
Decemioer 20046 were diso much better with gross profit of Es.77 million
s cormpared 1o gross profit of Bs.42 Million for the same period last year,

Net profit before Tax for the half vear was Es. 105 million as cormpared
o Rs. 72 Million [without extraordinary iterns] for the sarme period last
yedr,

The Cormparny sold 531 units for the period under reviewy s against
A54 units sold 1osT year,

sales Eewvenue of Es.957 milion for the half year ended on 3151
Decemioer 20046 was 59 % higher compared with Sales Rewvenue of Rs.
&03 rnillion of The sarme period 1ast vedr,

Current Ratio as on 317 Decermber 2006 was 1.12 tol as against 1.02 to
1 as on 30™ June 2006.

Equity as on 31s December 20046 was 132 million as agdinst negdtive
Equity of Es. 17 rmillion,

Future Prospects

Your Directors dre hopeful that results for the future will be much
better. The company has d strong product line and the principals,
lsuzu Motor Corporation, Japan hove been wvery cooperative, helpful
and extending dll technical cooperdation with regular wvisits of Their
Technical staff, You hove a dedicated workforce and professionally
gudlified management. The Econorny of the country is also showing
positive signs. All these factors will insha-Allah belp in achieving further
growy Th in our business,

27" Februarny 2007
By Order of the Board

AHMAD KULI KHAN KHATTAK



GHANDHARA INDUSTRIES LIMITED
BALANCE SHEET
AS AT DECEMBER. 31, 2006

ASSETS

NON CURRENT ASSETS
Property, Plant and Equipment
Investment properties

Long Term Investment

Long Term Deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock - in - trade

Trade debts

Loans and advances

Deposits and Prepayments

Other receivables
Cash and bank balances

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Authorized Capital
50,000,000 (June 2006:50,000,000)
ordinary shares of Rs. 10 each

Issued, subscribed and paid - up capital
Reserves
Accumulated loss

RIGHTS SHARE SUBSCRIPTION

SURPLUS ON REVALUATION OF FIXED ASSETS

AND INVESTMENT PROPERTIES

NON CURRENT LIABILITIES

Liabilities against assets subject to finance lease

Deferred Liabilities

CURRENT LIABILITIES
Trade and other payable
Accrued mark up/Interest

Running finances under markup arrangement
Current portion of liabilities against assets subject to finance

lease
Provision for taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

Notes

December 31, June 30
20006 20006
Unandited Audited

(Rupees '000')

1,026,721 1,033,099
91,562 91,691
1,400 1,400
1,318 736
1,121,001 1,126,926
25 :
736,208 695,713
106,946 4,389
52,000 19,482
41,738 92,260
42,768 21,731
124,486 262,436
1,104,171 1,096,011
2,225,172 2,222,937
500,000 500,000
213,044 65,553
43,200 43,200
(124,031) (126,103)
132,213 (17,350)
- 61,629
1,082,265 1,083,570
4,475 :
20,738 21,440
25213 21,440
546,525 701,941
9,828 12,813
346,249 318,934
1,848 2
81,031 39,960
985,481 1,073,648
2225172 2,222 937
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